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What is a BANK?

A BANK is an institution that handles savings and checking accounts, issues loans and credit, and deals in government and corporate issued securities. The essential function of a bank is to provide services related to the storing of deposits and the extending of credit. The evolution of banking dates back to the earliest writing, and continues in the present where a bank is a financial institution that provides banking and other financial services. Currently the term bank is generally understood as an institution that holds a banking license. 

In brief the main functions of a bank are: 

1. Receiving money from depositors.

2. Lending money on demand

3. Transferring money from one place to another.

4. Receiving payments for public utility services such as telephone bills, electricity, water bills, house tax, etc.

5. Renting safe deposit lockers for the safe custody of valuables.

6. Helping travelers and tourists by providing traveler cheques and foreign currency.

Electronic Banking

For many consumers, electronic banking means 24-hour access to cash through an automated teller machine (ATM) or Direct Deposit of paychecks into checking or savings accounts. But electronic banking now involves many different types of transactions.
Electronic banking, also known as electronic fund transfer (EFT), uses computer and electronic technology as a substitute for checks and other paper transactions. EFTs are initiated through devices like cards or codes that let you, or those you authorize, access your account. Many financial institutions use ATM or debit cards and Personal Identification Numbers (PINs) for this purpose. Some use other forms of debit cards such as those that require, at the most, your signature or a scan. The federal Electronic Fund Transfer Act (EFT Act) covers some electronic consumer transactions

Types of accounts

Savings Accounts 

A savings account allows you to deposit money in the bank and earn interest on that money over the course of time. There are different types of savings accounts available and each depends on the amount of money you will be depositing, whether or not you want easy access to your funds and how long you want to keep your money in your account. Some of the types of savings accounts are: 

Bank Savings Account – Good for short term or long term savings. Money is deposited in an account and interest is earned on that account. Money can be withdrawn from these accounts as well. There may be a minimum balance, which means the depositor is slapped with a penalty for going under the minimum balance. 

Certificate of Deposit – When you deposit money into a CD account, it's meant to stay in that account for a certain period of time. Depending on the account you choose, this can be anywhere from one month to five years. If money is withdrawn within that amount of time, you will be penalized.
Current Account

This account is usually maintained by businessmen, companies, government organizations, etc. who have to do a number of money transactions daily due to nature of their work. Some of the facilities available in the current account are not available in the savings bank account. For example, there is no restriction on the amount or on the number of withdrawals in the current account while such restrictions are there in the case of savings bank account. However, no interest is paid for the money kept in this account. In fact, in some cases, bank charges some money in the form of incidental expenses from the account-holder.   

